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ABSTRACT 
 

This research is a qualitative study with a descriptive approach, an approach characterized by descriptive texts 

addressing the main topic.  The main topics covered include the 19% Trump tariff, infrastructure development, and food 

independence. The data used in this study are secondary data obtained from various credible sources, such as scientific 

articles, magazines, books, and other sources commonly used in research. The data were analyzed through the stages of data 

collection, data reduction, data selection, and conclusion drawing. The conclusion in this article shows that Indonesia faces 

an increased expenditure burden compared to its previous level. This increased expenditure burden will also 

increase the financing burden. Indonesia is currently implementing efficiency measures. Potential investors may 

be reduced, and the author assumes that previously prioritized programs such as infrastructure development and 

food self-sufficiency will also be impacted. 
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Introduction 
 

According to [1], infrastructure is the basic physical and organizational structure, such as buildings and 

roads, that provides the energy needed for the functioning of institutions and society. Infrastructure is the most 

basic public facility to support a country's economic activities. The existence of infrastructure identifies the 

effectiveness and efficiency of economic activities. Infrastructure development is the government's responsibility. 

The existence of infrastructure is crucial for development, thus in the initial stages of a country's development, it 

will be fully borne by the government, namely from the pure APBN (State Budget). Infrastructure can be divided 

into two categories: infrastructure based on its function and use. Infrastructure is divided into social infrastructure 

and economic infrastructure [2]. Economic infrastructure plays a crucial role in supporting economic growth 

throughout the country. Economic infrastructure includes public utilities such as telecommunications, electricity, 

drinking water, sewerage, and gas. It also includes public works, such as roads, irrigation, dams, and transportation 

projects such as railways, urban transportation, airports, and waterways. Meanwhile, social infrastructure can be 

grouped into two categories: health and education infrastructure. Various infrastructures, such as education, roads, 

health, and others, have positive externalities. Supporting the fact that the facilities provided by all infrastructure 

create positive externalities that can boost the productivity of all inputs in the production process. Positive 

externalities in infrastructure manifest themselves in spillover effects, such as increased production by businesses 

and agriculture without the need for additional capital and labor inputs or technological advancements. 

According to [3], infrastructure is a basic public utility system for the community to serve and facilitate the 

community. Infrastructure is a place to support activities within a single space. The availability of infrastructure 

allows the community to easily access resources to increase productivity and efficiency in carrying out economic 

and social activities. Increasing efficiency will automatically boost economic development in a region. According 

to [4], infrastructure development is significant for a country's development, including in the economic, 

educational, socio-cultural, and other fields. The active role of the government, the private sector, and the 

community is essential for the realization of sustainable infrastructure development. One of the government's roles 
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in infrastructure development is allocating funds for the construction and maintenance of infrastructure, including 

public works and social housing. Infrastructure development directly and indirectly influences economic growth. 

Infrastructure is also a prerequisite for the development of other industries and serves as a means of creating 

linkages between them. The utilization of resources for infrastructure development will lead to economic 

processes that result in duplication of economic and social impacts. Economic infrastructure generally exhibits 

characteristics of a natural monopoly because it is more economical to provide and operate economic 

infrastructure if it is carried out by one company than by two or more companies. 

According to [5], infrastructure is an externality. All infrastructure, such as roads, health care, and education, 

has positive externalities. The facilities provided by all of these infrastructures are positive externalities that can 

increase the productivity of all inputs in the production process. This means that infrastructure is a crucial input 

for production because it can directly or indirectly influence economic growth. Therefore, the only way to increase 

a country's productivity and per capita income is to increase its infrastructure capacity more evenly, encompassing 

not only the supply of factories and machinery, but also roads, electricity, railways, schools, water pipes, and 

hospitals [6]. Furthermore, infrastructure is also useful as a driving force for economic growth. It is said that 

infrastructure is a driver of regional and national development. Infrastructure also has a significant impact on 

improving the quality of life and prosperity of the community, including increasing labor productivity, increasing 

consumption value, access to employment, and increasing real welfare. The existence of infrastructure is essential 

for the proper implementation of human resource development in a region. The development process that 

accompanies rapid technological developments requires an appropriate approach in human resource development 

programs [7]. 

Because infrastructure is so important, it also has many benefits, especially in terms of supporting the 

economic and social development of a country [8]. Infrastructure has several advantages, including [9]: 1. 

Encouraging new investment into the region or country. 2. Improving connectivity between regions of a country. 

3. Increasing the productivity of a region or country. 4. Accelerating equitable development of a region or country. 

5. Increasing the efficiency of resource allocation. However, this has negative consequences for regions and 

countries due to the lack of available infrastructure, for example, declining quality of life, difficulty in poverty 

alleviation, decreased economic growth, and decreased competitiveness. Thus, all countries must strive to further 

increase the availability of infrastructure related to the acceleration of economic and social development in order 

to improve the standard of living of their citizens. According to [10], the infrastructure that can be collaborated 

on in this Presidential Decree is social infrastructure and economic infrastructure. These types of infrastructure 

include road infrastructure, water resources and irrigation infrastructure, transportation infrastructure, central 

waste processing system infrastructure, drinking water infrastructure, fixed waste management system 

infrastructure, regional waste processing system infrastructure, telecommunications and computing infrastructure, 

electricity infrastructure, oil and gas and renewable energy infrastructure, urban facilities infrastructure, energy 

conservation infrastructure, sports and arts facilities infrastructure, educational facilities infrastructure, tourism 

infrastructure, regional infrastructure, medical infrastructure, community infrastructure, public housing 

infrastructure. 

Meanwhile, [11] & [12] state that in essence, infrastructure development can be divided into two, namely: 

1. Economic infrastructure, which is the physical infrastructure used both in the production process and in society, 

including all public infrastructure such as telecommunications, electricity, transportation, clean water, irrigation, 

and waste disposal. 2. Social infrastructure is a means of social facilities, such as education and health. 

Infrastructure not only serves various public interests, but also plays an important role in economic activities. 

Infrastructure needs are a priority because there are no general criteria to identify the number of appropriate 

facilities in a region or population. Ritonga [13] explains that public infrastructure includes types of production 

facilities and service facilities. Service facilities include the following categories: 1. Health: hospitals, examination 

facilities by mobile doctors, nursing homes, mental health facilities with mobile cars, dental care facilities with 

mobile cars, orphanages, care for people with emotional disorders, treatment for drug and alcohol addicts, homes 

for the blind and deaf, care for people with mental and physical disabilities, and ambulances. 2. Education: public 

libraries. 3. Transportation: airports and related facilities, railway lines, highways, and bridges within and between 

cities, as well as passenger terminals. 4. Recreation: community recreation and sports facilities. 5. Justice: law 

enforcement facilities and prisons. Salah satu tema program dari presiden Republik Indonesia ke delapan ialah 

keberlanjutan dari program-program sebelumnya yakni pengembangan infrastruktur yang ada di Indonesia. Selain 

itu, Prabowo juga memprioritaskan program kemandirian yang ada di Indonesia. 

United States President Donald Trump finally announced the import tariff rate for goods from Indonesia 

entering the country, which is 19%, lower than the previous 32%. In his statement, Trump said the tariff reduction 

to 19% was part of a trade deal in which the US would not pay any tariffs. Trump also said that Indonesia had 

committed to purchasing 50 Boeing jets as part of the deal. "As part of the Agreement, Indonesia has committed 

to purchasing US$15 billion worth of US Energy, US$4.5 billion worth of American agricultural products, and 

50 Boeing Jets, many of which are Boeing 777s." Previously, Trump had announced that he had reached a 

reciprocal import tariff agreement with Indonesian President Prabowo Subianto without providing details. As is 
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known, Trump previously maintained the reciprocal import tariff policy against Indonesia of 32% starting August 

1, 2025. However, the Indonesian Government did not remain silent and finally decided to continue negotiations 

for 90 days. Coordinating Minister for Economic Affairs Airlangga Hartarto revealed that Indonesia had received 

a delay in the implementation of the 32% US reciprocal tariff after negotiations with US Secretary of Commerce 

Howard Lutnik and United States Representative Jamieson Greer on July 9, 2025. 

Trump's 19% tariff policy includes additional purchases of at least $15 billion in energy, $4.5 billion in 

agricultural products, and 50 Boeing jets. On the one hand, the government has been deemed to have performed 

well, having successfully reduced the Trump tariff from 32% to 19%. However, this could negatively impact 

programs planned by Prabowo Subianto. Based on the above explanation, this study aims to analyze the impact 

of Trump's 19% tariff policy on infrastructure development and food self-sufficiency in Indonesia. 

 

 

Research Method 
 

Based on the sentence structure of the introduction above, it can be concluded that this research is a qualitative study 

with a descriptive approach, an approach characterized by descriptive texts addressing the main topic [14].  The main topics 

covered include the 19% Trump tariff, infrastructure development, and food independence [15]. The data used in this study 

are secondary data obtained from various credible sources, such as scientific articles, magazines, books, and other sources 

commonly used in research [16]. The data were analyzed through the stages of data collection, data reduction, data selection, 

and conclusion drawing. 

 

 

Result and Discussion 
 

Infrastructure 

According to [1], infrastructure is the basic physical and organizational structure, such as buildings and 

roads, that provides the energy needed for the functioning of institutions and society. Infrastructure is the most 

basic public facility to support a country's economic activities. The existence of infrastructure identifies the 

effectiveness and efficiency of economic activities. Infrastructure development is the government's responsibility. 

The existence of infrastructure is crucial for development, thus in the initial stages of a country's development, it 

will be fully borne by the government, namely from the pure APBN (State Budget). Infrastructure can be divided 

into two categories: infrastructure based on its function and use. Infrastructure is divided into social infrastructure 

and economic infrastructure [2]. Economic infrastructure plays a crucial role in supporting economic growth 

throughout the country. Economic infrastructure includes public utilities such as telecommunications, electricity, 

drinking water, sewerage, and gas. It also includes public works, such as roads, irrigation, dams, and transportation 

projects such as railways, urban transportation, airports, and waterways. Meanwhile, social infrastructure can be 

grouped into two categories: health and education infrastructure. Various infrastructures, such as education, roads, 

health, and others, have positive externalities. Supporting the fact that the facilities provided by all infrastructure 

create positive externalities that can boost the productivity of all inputs in the production process. Positive 

externalities in infrastructure manifest themselves in spillover effects, such as increased production by businesses 

and agriculture without the need for additional capital and labor inputs or technological advancements. 

According to [3], infrastructure is a basic public utility system for the community to serve and facilitate the 

community. Infrastructure is a place to support activities within a single space. The availability of infrastructure 

allows the community to easily access resources to increase productivity and efficiency in carrying out economic 

and social activities. Increasing efficiency will automatically boost economic development in a region. According 

to [4], infrastructure development is significant for a country's development, including in the economic, 

educational, socio-cultural, and other fields. The active role of the government, the private sector, and the 

community is essential for the realization of sustainable infrastructure development. One of the government's roles 

in infrastructure development is allocating funds for the construction and maintenance of infrastructure, including 

public works and social housing. Infrastructure development directly and indirectly influences economic growth. 

Infrastructure is also a prerequisite for the development of other industries and serves as a means of creating 

linkages between them. The utilization of resources for infrastructure development will lead to economic 

processes that result in duplication of economic and social impacts. Economic infrastructure generally exhibits 

characteristics of a natural monopoly because it is more economical to provide and operate economic 

infrastructure if it is carried out by one company than by two or more companies. 

According to [5], infrastructure is an externality. All infrastructure, such as roads, health care, and education, 

has positive externalities. The facilities provided by all of these infrastructures are positive externalities that can 

increase the productivity of all inputs in the production process. This means that infrastructure is a crucial input 

for production because it can directly or indirectly influence economic growth. Therefore, the only way to increase 

a country's productivity and per capita income is to increase its infrastructure capacity more evenly, encompassing 
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not only the supply of factories and machinery, but also roads, electricity, railways, schools, water pipes, and 

hospitals [6]. Furthermore, infrastructure is also useful as a driving force for economic growth. It is said that 

infrastructure is a driver of regional and national development. Infrastructure also has a significant impact on 

improving the quality of life and prosperity of the community, including increasing labor productivity, increasing 

consumption value, access to employment, and increasing real welfare. The existence of infrastructure is essential 

for the proper implementation of human resource development in a region. The development process that 

accompanies rapid technological developments requires an appropriate approach in human resource development 

programs [7]. 

Because infrastructure is so important, it also has many benefits, especially in terms of supporting the 

economic and social development of a country [8]. Infrastructure has several advantages, including [9]: 1. 

Encouraging new investment into the region or country. 2. Improving connectivity between regions of a country. 

3. Increasing the productivity of a region or country. 4. Accelerating equitable development of a region or country. 

5. Increasing the efficiency of resource allocation. However, this has negative consequences for regions and 

countries due to the lack of available infrastructure, for example, declining quality of life, difficulty in poverty 

alleviation, decreased economic growth, and decreased competitiveness. Thus, all countries must strive to further 

increase the availability of infrastructure related to the acceleration of economic and social development in order 

to improve the standard of living of their citizens. According to [10], the infrastructure that can be collaborated 

on in this Presidential Decree is social infrastructure and economic infrastructure. These types of infrastructure 

include road infrastructure, water resources and irrigation infrastructure, transportation infrastructure, central 

waste processing system infrastructure, drinking water infrastructure, fixed waste management system 

infrastructure, regional waste processing system infrastructure, telecommunications and computing infrastructure, 

electricity infrastructure, oil and gas and renewable energy infrastructure, urban facilities infrastructure, energy 

conservation infrastructure, sports and arts facilities infrastructure, educational facilities infrastructure, tourism 

infrastructure, regional infrastructure, medical infrastructure, community infrastructure, public housing 

infrastructure. 

Meanwhile, [11] & [12] state that in essence, infrastructure development can be divided into two, namely: 

1. Economic infrastructure, which is the physical infrastructure used both in the production process and in society, 

including all public infrastructure such as telecommunications, electricity, transportation, clean water, irrigation, 

and waste disposal. 2. Social infrastructure is a means of social facilities, such as education and health. 

Infrastructure not only serves various public interests, but also plays an important role in economic activities. 

Infrastructure needs are a priority because there are no general criteria to identify the number of appropriate 

facilities in a region or population. Ritonga [13] explains that public infrastructure includes types of production 

facilities and service facilities. Service facilities include the following categories: 1. Health: hospitals, examination 

facilities by mobile doctors, nursing homes, mental health facilities with mobile cars, dental care facilities with 

mobile cars, orphanages, care for people with emotional disorders, treatment for drug and alcohol addicts, homes 

for the blind and deaf, care for people with mental and physical disabilities, and ambulances. 2. Education: public 

libraries. 3. Transportation: airports and related facilities, railway lines, highways, and bridges within and between 

cities, as well as passenger terminals. 4. Recreation: community recreation and sports facilities. 5. Justice: law 

enforcement facilities and prisons. One of the program themes of the eighth president of the Republic of Indonesia 

was the continuation of previous programs, namely the development of Indonesia's existing infrastructure. 

Furthermore, Prabowo also prioritized Indonesia's self-reliance program. 

 

Food Independence 

Food independence has been a sharp focus in the XII Conference/XI Congress of Perhepi and the II Congress 

of ASAE (Asian Society of Agricultural Economists) in Bali in August 1986 [17]. All countries avoid the 

possibility of the threat of food scarcity that cannot be avoided due to endogenous reasons (such as population 

growth, income increases, and marginalization of productive land) and exogenous factors, such as climate change, 

the environment, and world trade. According to [17], the concept of food independence should be differentiated 

from self-sufficiency. In this case, food independence is a dynamic condition because it emphasizes the aspect of 

trade/commercialization; independence demands higher competitiveness because the products produced are 

classified as export promotion schemes, while self-sufficiency is more focused on import substitution schemes. 

Meanwhile, [18] stated that food independence is one dimension of measuring food security. Several indicators 

that can be used to measure food security from the independence side include: (1) dependence of national food 

availability on domestic food production; (2) dependence of national food availability on imported food and/or 

net imports (imports minus exports), and (3) dependence of food availability on food transfers from other parties 

or countries. 

According to [19], food independence is defined as a nation's ability to ensure that all its citizens obtain 

sufficient, good-quality, safe, and halal food, based on the optimization of local resource utilization and resources. 

Five components in realizing food independence are sufficient availability, stability of availability, affordability, 

good food quality/safety, and no dependence on external parties. With these five components, food independence 
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creates high resilience to developments and global economic turmoil. Food independence from domestic 

production indicates how much food production (or certain commodities) contributes to or can meet national food 

availability. National food availability is defined as the sum of domestic production (net, after deducting for seed 

use and waste), imports, and stocks. Food independence can also be measured by examining dependence on 

imports and net imports. For this, the ratio of imports and/or net-imports to national food availability and to the 

availability of ready-to-eat food is calculated [20]. 

According to [21], the realization of macro (national) food independence is characterized by several 

indicators, namely: (1) increasing domestic food production based on local resources to provide 2,200 

kcal/capita/day of energy and a minimum of 57 grams/capita/day of protein energy. This is realized through 

strengthening sustainable rice self-sufficiency, corn, soybean, and sugar self-sufficiency and limiting food imports 

to below 10% of national food needs; (2) increasing the land-man ratio through the determination of permanent 

land (dry and irrigated) of at least 15 million ha each; (3) increasing the ability to manage food reserves; (4) 

increasing the reach of distribution and food networks for producers and consumers; (5) increasing the 

government's ability to anticipate and handle early and responsively to food and nutritional insecurity problems. 

According to Mulyo's research [22], many rice farmers still buy rice to consume. This is because many harvests 

are sold using the tebasan system, namely, 12% of farmers who sell in this way. Selling by slash-and-burn means 

leaving no harvest to meet the food needs of farming households, in this case, rice. Due to various limitations, 

members of farming households have various other jobs, including self-employment, employment, and even farm 

labor. 

 

Trump's 19% Tariff Policy for Indonesia: Its Impact on Infrastructure Development and Food 

Independence  

United States President Donald Trump finally announced the import tariff rate for goods from Indonesia 

entering the country, which is 19%, lower than the previous 32%. In his statement, Trump said the tariff reduction 

to 19% was part of a trade deal in which the US would not pay any tariffs. Trump also said that Indonesia had 

committed to purchasing 50 Boeing jets as part of the deal. "As part of the Agreement, Indonesia has committed 

to purchasing US$15 billion worth of US Energy, US$4.5 billion worth of American agricultural products, and 

50 Boeing Jets, many of which are Boeing 777s." Previously, Trump had announced that he had reached a 

reciprocal import tariff agreement with Indonesian President Prabowo Subianto without providing details. As is 

known, Trump previously maintained the reciprocal import tariff policy against Indonesia of 32% starting August 

1, 2025. However, the Indonesian Government did not remain silent and finally decided to continue negotiations 

for 90 days. Coordinating Minister for Economic Affairs Airlangga Hartarto revealed that Indonesia had received 

a delay in the implementation of the 32% US reciprocal tariff after negotiations with US Secretary of Commerce 

Howard Lutnik and United States Representative Jamieson Greer on July 9, 2025 [23]. 

Trump's 19% tariff policy includes additional purchases of at least $15 billion in energy, $4.5 billion in 

agricultural products, and 50 Boeing jets. On the one hand, the government has been deemed to have performed 

well, having successfully reduced the Trump tariff from 32% to 19%. However, this could negatively impact 

programs planned by Prabowo Subianto. Based on the above explanation, this study aims to analyze the impact 

of Trump's 19% tariff policy on infrastructure development and food self-sufficiency in Indonesia. Based on the 

above explanation, Indonesia faces an increased expenditure burden compared to its previous level. This increased 

expenditure burden will also increase the financing burden. Indonesia is currently implementing efficiency 

measures. Potential investors may be reduced, and the author assumes that previously prioritized programs such 

as infrastructure development and food self-sufficiency will also be impacted. 

 

 

Conclusion 
 

United States President Donald Trump finally announced the import tariff rate for goods from Indonesia 

entering the country, which is 19%, lower than the previous 32%. In his statement, Trump said the tariff reduction 

to 19% was part of a trade deal in which the US would not pay any tariffs. Trump also said that Indonesia had 

committed to purchasing 50 Boeing jets as part of the deal. "As part of the Agreement, Indonesia has committed 

to purchasing US$15 billion worth of US Energy, US$4.5 billion worth of American agricultural products, and 

50 Boeing Jets, many of which are Boeing 777s." Previously, Trump had announced that he had reached a 

reciprocal import tariff agreement with Indonesian President Prabowo Subianto without providing details. As is 

known, Trump previously maintained the reciprocal import tariff policy against Indonesia of 32% starting August 

1, 2025. However, the Indonesian Government did not remain silent and finally decided to continue negotiations 

for 90 days. Coordinating Minister for Economic Affairs Airlangga Hartarto revealed that Indonesia had received 

a delay in the implementation of the 32% US reciprocal tariff after negotiations with US Secretary of Commerce 

Howard Lutnik and United States Representative Jamieson Greer on July 9, 2025 [23]. 
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Trump's 19% tariff policy includes additional purchases of at least $15 billion in energy, $4.5 billion in 

agricultural products, and 50 Boeing jets. On the one hand, the government has been deemed to have performed 

well, having successfully reduced the Trump tariff from 32% to 19%. However, this could negatively impact 

programs planned by Prabowo Subianto. Based on the above explanation, this study aims to analyze the impact 

of Trump's 19% tariff policy on infrastructure development and food self-sufficiency in Indonesia. Based on the 

above explanation, Indonesia faces an increased expenditure burden compared to its previous level. This increased 

expenditure burden will also increase the financing burden. Indonesia is currently implementing efficiency 

measures. Potential investors may be reduced, and the author assumes that previously prioritized programs such 

as infrastructure development and food self-sufficiency will also be impacted. 
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